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Council Chair Kaneshiro: Do we have any questions from the Members?

Councilmember Cowden: I see Assistant Chief Ke here. Does he have
anything he wants to share? I think we covered it all. Thank you so much for being
here and thank you for the work that you have done. Thank you for waiting for us in
this meeting. You have shared the intention for the use of the building. It seems like
something we are all in comfortable agreement in working on. Are there any nuances
that are different than what we discussed before or anything important that you feel
we need to know before we approve this?

There being no objections, the rules were suspended.

ELLIOTT K. KE, Assistant Chief of Police, Administrative & Technical Bureau
(via remote technology): Good morning. No, not really, Councilmember
Cowden. The Kaua‘i Police Department (KPD) has been looking for a space to relocate
our training operations for quite some time. Unfortunately, we were not able to find a
space that met our needs and was within reason for cost. We were able to find this
space and it has been vacant for quite some time, is my understanding. It definitely is
a location that we are looking forward to securing and moving all our training
operations to. This will include our recruit training, in-service training, and whatever
other trainings may come about, whether it be for sworn officers or civilians. We are
excited about this and appreciate your support for this.

Councilmember Cowden: If I could be selfish, I look forward to being able
to get a tour of it when you get it done. I am just acknowledging the Citizens Police
Academy and the importance of all the trainings that people go through. I think it is
great that we are going to have an additional facility. It helps to keep our new and
existing officers safe and our citizens a little sharper in understanding the process.
Thank you.

Council Chair Kaneshiro: Are there any final questions? If not, I will call
this meeting back to order. Councilmember DeCosta.

There being no objections, the meeting was called back to order, and proceeded
as follows:

Councilmember DeCosta: Assistant Chief Ke, I cannot express the
gratitude I personally have in my heart for you as a forefront leader in our Police
Department. Coming back from the NACo Annual Conference with our whole equity
and equality training that we went through and being exposed to the leaders that
inspire us to be who we are and to bring leadership into the departments that they are
a part of...whether it is fiscal, police, or fire, I just wanted to say thank you for being
who you are. Thank you.

Council Chair Kaneshiro: Is there any other discussion from the
Members? Councilmember Cowden.

Councilmember Cowden: I am looking at Councilmember Evslin who just
had a rough experience in San Francisco getting his car broken into and having had
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more than two (2) others tell me their rough stories of what is happening in San
Francisco and other towns there, that we are having a real decay in police capacity in
alignment with the laws and support of the cities. I just want to acknowledge that our
Police Department is doing a very good job. Every time I read about what is not going
on well in other places, I am thankful that we are not sharing the same stories here. I
want to acknowledge Assistant Chief Ke and our whole Police Department for a job well
done.

Council Chair Kaneshiro: Does anyone else have any comments?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

" 'The motion to approve C 2021-160 was then put, and unanimously carried.

Council Chair Kaneshiro: The motion is carried. I think it is a good time
to take our caption break.

There being no objections, the meeting recessed at 10:28 a.m.

The meeting reconvened at 10:38 a.m., and proceeded as follows:

Council Chair Kaneshiro: Welcome back. Mike is actually on vacation, so
we are going to try to get his items completed. Let us take Proposed Draft Bill
(No. 2828).

There being no objections, Proposed Draft Bill (No. 2828) was taken out of order.

Proposed Draft Bill (No. 2828) — A BILL FOR AN ORDINANCE AMENDING
CHAPTER 5A, KAUAT COUNTY CODE 1987, AS AMENDED, ESTABLISHING A
COMMERCIAL VEHICULAR RENTAL REAL PROPERTY TAX CLASS

Councilmember Kuali‘i moved for passage of Proposed Draft Bill (No. 2828) on
first reading, that it be ordered to print, that a public hearing thereon be
scheduled for August 18, 2021, and it be referred to the Finance & Economic
Development Committee, seconded by Councilmember Chock.

Council Chair Kaneshiro: Are there any questions or discussion from the
Members on this item?

Council Chair Kaneshiro: Councilmember Cowden.
Councilmember Cowden: Thank you, Mike and Reiko, from me and
anyone observing. Could you please explain the intention of this, including why and

how this would be implemented?

There being no objections, the rules were suspended.
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Ms. Matsuyama: You know that our real property tax system is
based on use and that is how we tax. We tax based on use. It basically gives us the
authority to tax uses separately based on the underlying assessed value of the property.
Currently, rental car operations are taxed at the Industrial tax rate. Clearly, the rental
car usage does not remain within the confines of the parcel tax as most within the
Industrial tax class would. This distinguishes it separate from a standard industrial
use. Separating it out as its own tax class would more fairly distribute the cost burden
of basically our municipal operations based on the impact of activities. Similarly how
we tax vacation rentals separately, that is kind of in the same realm. Basically, we are
pulling them out of the Industrial tax class and creating a separate tax classification to
tax them separately.

Councilmember Cowden: Would it be more or less than the Resort and
Hotel tax class?

Ms. Matsuyama: Sorry, the first part of your question was cut
off.

Councilmember Cowden: I know we have properties that have car
rentals on it, but we are also looking at putting outflow places like we have in the past.
Rental cars would be at a hotel so we can bring visitors there. Would that parking area
at the hotel be impacted and would it be more or less than the Hotel and Resort tax
class? Is it likely that the resort would pay it, or would the car rental company pay it?
How would that work?

Ms. Matsuyama: Right now, it is written into the law...how the
law is written currently, we tax the highest and best use. We needed to put language
in the Bill to carve out the piece of the rental car operations that would have some kind
of fleet or standup operations at a hotel or resort. Otherwise, the underlying value of
the resort is so high that they would all be taxed at that amount, and it would be way
too much. It is written into the Bill to carve it out from the hotel or resort. Just the
portion that is attributable to the fleet would be taxed at this separate rate. Everything
else would remain at the Hotel and Resort tax rate.

Councilmember Cowden: You have in here a fleet size of more than ten
(10) motor vehicles. Since the Turo burst, we have people who have more than ten (10)
vehicles. Would they then be paying that wherever they are parking those cars? I am
not sure how long that is going to last as we are seeing more and more rental cars
arriving. What is the consideration for the Turo market?

Ms. Matsuyama: We realized that there may be unintended
consequences for this Proposed Draft Bill. We thought through them very thoroughly.
Turo is one of those things. Being that it is becoming more and more popular now, we
did want to allow a reasonable amount of Turo operations. Somebody that has one (1)
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or two (2) cars that are buying them for their upcoming son or daughter that is going to
be of age to drive...we wanted to accommodate that. What we do not want it to be is
infiltrating a residential neighborhood, right? We want to quantify what the definition
of a Commercialized Vehicle Rental Operation is. The ten-vehicle number is basically
a policy call. That is kind of the number that we thought was a reasonable amount. I
would defer to the Council as to whether you agree with that number or if you feel that
number needs to be revised.

Councilmember Cowden: Have you gotten a chance to send anything out
to any of the rental car agencies to get their feedback?

Ms. Matsuyama: We have not done that diligence yet. Similarly,
to the last Bill, we kind of wanted to throw this on the table with the loss of the TAT to
see where it goes. We do have intentions of doing that diligence.

Councilmember Cowden: Thank you.

Mr. Dahilig: Councilmember Cowden, just as a follow-up to
that question, we are deliberately not setting or talking about a potential tax rate to be
assigned to this particular new class of taxation. In terms of the consultation per se
with the rental car agencies, we feel that the “rubber hits the road” when there is a
discussion at the budgetary level and the tax resolution level about what is an
appropriate tax for their operations. At this point, all we are doing is creating a tax
which would “tee up” a discussion separate and distinctly from the other tax classes
going into the Fiscal Year 2023 budget process. We had thought about what the right
juncture is for having that conversation. We feel that simply establishing the tax class
only creates more conversation and not necessarily a regulatory burden based on
taxation. It potentially could be a situation where the Council could say, “We wanted
to do the Rental Car tax class, but we want them at the Industrial tax rate.” That is
something that is a possibility, but at this point, we are not engaging in the discussion
of taxation rates, simply because we also do not want to confuse the conversation as
being outside of bounds as to what the County’s taxing authority is. As mentioned in a
previous conversation, we only have the ability to tax real property. We do not have the
ability to tax personal property. We do need to be very clear that what we are instituting
here is not a pro rata tax or something based off of the number of cars per se, rather it
is something that simply engages in the dialogue that recognizes that the impacts of
rental car activities are a lot more unique and pervasive in terms of local impacts to our
community compared to normal industrial operations.

Council Chair Kaneshiro: Council Vice Chair Chock.

Councilmember Chock: Thank you. dJust to provide context to these
questions, in 2016 I drafted a bill for a similar real property tax on rental cars. I just
wanted to make sure that we cover some of the bases here that came up previously.
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With the previous Administration, the then Director of Finance was not as enthusiastic
about having to or how to manage the proportion of these properties appropriately. So
how do you divide, for instance, the use on the property and square footage. I am
guessing that our Real Property Assessment Division is supportive of this and also has
the means to now administer this appropriately. Is that correct?

Ms. Matsuyama: Yes. The Real Property Assessment Division is
behind this. Staffing is always an issue. Being that the ones we are talking about
carving out from the Hotel and Resort class, we think that population is very small. We
think we can manage it basically with manual adjustments. Enforcement will be an
issue. It will be an intake thing where we have to vet it individually.

Councilmember Chock: Thank you. The other piece that came up
previously was in relation to State properties and Airports Division properties. I do not
know if there was an exemption on those properties versus the offsite properties that
we obviously have more oversight over. I wanted to clarify that that is an obstacle that
we can overcome.

Ms. Matsuyama: Yes. I will let Mike Hubbard talk to that point.
I know they pay through State leases right now. Maybe he can comment on the actual
implementation of it.

MIKE HUBBARD, Real Property Tax Manager (via remote technology):  That
1s correct. We do currently tax State lessees and licensees through the instruments that
are provided to us by the State of Hawail. For example, Hertz at the airport is paying
real property taxes directly to the County of Kaua‘i.

Councilmember Chock: Okay. I know this is first reading so I will not
go through all of them. In fact, I can send you...these are just some recommendations
from Mauna Kea Trask. I can forward them to you so that when we get to Committee,
we can address these, if they have not been. Really, they speak to the purpose. Related
to the Turo or the ten-car limits, some of the other uses such as rental cars from Home
Depot, trucks, and U-Hauls having rentals, we want to ensure that these smaller
commercial businesses are not falling inadvertently into this category. I am just curious
as to if and how we are addressing that or if that has been looked at. Lastly, my
understanding is that the rental car operations are statewide...they are registered
Statewide and can be moved to other counties to be registered statewide and keep their
cars in different counties. This may inadvertently limit or squeeze the inventory down
on our island. That might be what we want in some ways. Obviously, you have not had
that discussion with stakeholders, but that might be something that we want to talk
about how that impacts the need here on Kaua‘i. I do not need any answers to that
today. Like I said, I will forward these recommendations that were previously shared
with me in advance of Committee. Thank you.
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Council Chair Kaneshiro: Councilmember DeCosta.

Councilmember DeCosta: I just wanted to touch on the number of ten (10)
cars for Turo operations. Our community did not like all the traffic caused by the
tourists pre-COVID. During COVID-19, we appreciated our island without the traffic.
When the tourists came back, we have our residents...I am not a Turo person, but we
have our residents renting out cars and putting them back on the road. So, we have
rentals not only from car rental companies, but from personal business ventures
through Turo. You have mixed emotions on Kaua‘l.. What do you want? Do you want
the tourists back? Do you want the roads congested? But if you do not want it, I would
think the number would be a little lower than ten (10). Remember, these people who
have Turo, I believe most of them live in residential areas and are homeowners or
renters. If you look at most people’s property, they have two (2) to three (3) vehicles
maximum for a family. Maybe four (4) if you have a child in high school or at the
community college or living at home with mom and dad. Now you add another five
plus (5+), ten (10) cars to that subdivision. What happens to that subdivision? The
parking becomes so congested. We have to really think how we lay this out. I do not
know how you came up with ten (10). I thought five (5) would have been a good number.
Considering what Councilmember Chock said, it does not take away from our U-Haul
people or Home Depot if they have those vans or trucks to do household work. I just
wanted to throw that out there as to whether that number ten (10) was set in your mind,
or would you negotiate? Did we put much legwork into that number? Thank you.

Council Chair Kaneshiro: The Council has the purview in Committee if
they want to do an amendment to reduce the number. If you can get the votes, you can
reduce it from ten (10) to five (5) or whatever number the Council agrees on.
Councilmember Cowden.

Councilmember Cowden: I asked this in our earlier meeting. I do not
think we quite knew then, and I do not know if you looked at how much real property
tax we get from the car rental businesses that we have locations for now. Is it one
hundred thousand dollars ($100,000) or two hundred thousand dollars ($200,000)? Do
we know what the total for that category is?

Mzr. Dahilig: In response Councilmember, we have not gone
through a full aggregate for what would fall under that tax class. We have looked at
places that obviously we know rental car activities are occurring, in particular near the
airport. One (1) company based on public records had only paid sixteen thousand
dollars ($16,000) in real property taxes. If you could imagine five (5) or six (6) of these
operators within the airport area, combined with a couple that operate outside of the
airport province, that ballpark that you mention is probably a safe bet.

Councilmember Cowden: One hundred thousand dollars ($100,000) to
one hundred fifty thousand dollars ($150,000) maybe?
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Mr. Dabhilig: Yes. It i1s definitely in the low six-figures
realm.

Councilmember Cowden: Okay.

Council Chair Kaneshiro: Are there any other questions from the

Members? Councilmember Evslin.

Councilmember Evslin: A question for Mike Hubbard. Could you walk
us quickly through how the assessments could be done for a car rental company? A lot
of times it is a little parking lot with a little structure on it. How do you come up with
the assessed value?

Mzr. Hubbard: Currently, for example, a Lihu‘e Industrial
operation, we are going to be taking the value of the land through our cost estimates of
other vacant land sales or an extracted land value which would be a building that sells
minus the replacement cost less depreciation of the structure. That would get us
theoretically the extracted land value. We would apply that benchmark to the
surrounding Lihu‘e Industrial neighborhood. For each individual property at Lihu‘e
Industrial, we would use our Marshall and Swift cost tables to determine the value of
the structure, which would then be added as the building value. We would then come
up with our total assessed value or total market value of that property.

Councilmember Evslin: Okay. I am one hundred percent (100%)
supportive of the tax. My concern is that whether someone is going to have ten (10) cars
or one thousand (1,000) cars...the rate is not going to change and obviously the impacts
are vastly disproportionate. Since the cars are off site most of the time, it is not as if
you need fifty (50) acres to hold all of these cars. This may be a question for Matt
Bracken or Mike Dahilig, but I know that in the Findings and Purpose, it said very
clearly that this is not a tax on private property. Do we have any legal authority to
include the cars themselves in the assessment value?

Mr. Dahilig: I will leave it to Matt as to the specific nuances
to that answer. What we have on the table right now would simply not be eligible for
personal property taxation. I think when we look at the overall authorizations from the
State when it comes to statutory authority, personal property taxation is not something
that we have in general in our wheelhouse. The ability to then create or back-calculate
a pro rata type of cost per car from a standpoint of equity would be outside of our bounds
and could be ripe for preemption. That is why we are simply stating that this is a real
property tax and a real property tax alone. All that the ten-car threshold is meant to
do is to delineate the use, which we have the ability to define. When we start getting
into equity items as it passes along, which is certainly a consideration based off of what
you are raising on what is equitable for a small operation versus larger operation, we
cannot get into that province based off of activity in defining the final use.
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Councilmember Evslin: Thank you, Mike. Another question for Mike
Hubbard and we can get more into this in Committee. I think it is relevant to talk about
it here as we talk about the possibility of amendments. At what point, if someone has
a trailer on their property...at what point does that trailer get included in the assessed
value of their property? Is it if they end up attaching it to the ground in some capacity?
It seems like there is some gray area for when private property becomes property.

Mr. Hubbard: For real property assessment, if it is still on
wheels and axels, it is not going to be real property. If the wheels and axels are gone
and 1is affixed to real property through a foundation, then we will start considering it
real property.

Councilmember Evslin: Okay. Thank you. I would just like to continue
to explore or “beat the drum” of trying to tax more proportionate to the impacts. I do
feel like if we are looking at a vacation rental or something, the assessed value of a
vacation rental is going to be roughly proportionate to what those people are charging
per night. Higher value places will charge more. This seems much more detached from
those realities. A small person renting out of their house could have a pretty high
assessed value for their house, whereas a big rental car company with a parking lot
might have a lower value. Perhaps we could have more dialogue in an offline
conversation as we get to Committee. I certainly really appreciate the direction here.

Council Chair Kaneshiro: Are there any further questions from the
Members? This is just first reading. '

The meeting was called back to order, and proceeded as follows:
Council Chair Kaneshiro: Councilmember Cowden.

Councilmember Cowden: I want to start by saying that I really
appreciate the intention of this and just looking at how we share the impacts that are
very real, like the traffic burden. But I think that this could really create an unwieldly
enforcement situation. It is very rare that I oppose something at first reading. I do not
have passion in my opposition, but I am going to vote no. I think this is complicated for
Real Property Assessment. We talk regularly of not wanting to burden them further. I
do not see that it gives us a significant budgetary gain. If we have one hundred fifty
thousand dollars ($150,000) in additional revenue and we go up in that projection...let
us say we triple that or project even more like five hundred thousand dollars ($500,000),
that 1s a relatively small amount of income. I just do not see that the burden is worth
the blessing based on what it would impact. Something I have been very interested in
doing is encouraging carshare for residents. There are different cities that have ways
that people can have a zip drive or something like that. Not everyone can afford a car.
When we are looking at permanent affordable living a lot of time there are carshares.
When I look at U-Hauls, commercial equipment, Sunbelt, et cetera, there are these big
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commercial equipment...where does that come in? How about when we see K-Mart or
Grove Farm, and gratitude to Grove Farm for allowing a lot of these cars to be parked
on their land while we had this pandemic shutdown. We know now that we can have
things like that. When we look at the Turo operations, I would say there are some
unusual creativities that is being implemented for income that has not been there in
the past. Neighbors are going to get frustrated. What is it going to take? Who goes and
looks that up? What is the fine or enforcement piece? I am expecting that this is going
to go to Committee, and we will talk about it there. Ijust think if we make two hundred
thousand dollars ($200,000), how much this might complicate things? The other piece
too, when we are looking at doing remote locations for car rental offsite locations, we
will have discouragement there. Who works on creating these possibilities? Who pays
the tax and when? In the short-term, what happens when someone has an operation
for six (6) months then decides they do not want to do it any longer? If we make a few
hundred thousand dollars extra...we lose that in a lawsuit. It is hardly worth the
efforts. That is my opinion. I appreciate the intention, but I do not think it is worth the
impacts of what it might discourage.

Council Chair Kaneshiro: Councilmember Evslin.

Councilmember Evslin: I did not make my discussion points after the
TAT conversation, so I am going to wrap those into this. I think they are both related
to the same issue we are facing here, which is that we are at overcapacity for tourists.
It was discussed during the TAT conversation that this is a community sentiment. It
is not just a community sentiment, but it is also in the Kaua‘i Tourism Strategic Plan.
It says clearly that we are overcapacity and that is a Plan that was developed in
coordination with our tourism industry. It says that when we go overcapacity, we have
major oversaturation of our infrastructure such as the Kapa‘a traffic. When it takes
fifteen (15) minutes to get through Kapa'‘a, it shows you that there is something wrong.
Most would consider that a market failure and it is causing tourists to be less satisfied
with their vacation and obviously causing lots of frustration amongst residents. As the
Strategic Plan says, as those numbers go up, visitor spending tends to decline. It is the
worst of all worlds here when we are oversaturated. We have very limited tools to try
and reign that in. Some of the tools that we have are through property taxes, like this
Bill is using, and hopefully soon to be the County’s TAT. I am strongly in support of
using the tools we have within the confines that we have and coming up with new tools
to attack this problem. That is how we can start to bring these numbers under control
or at least have more resources to put towards better managing our infrastructure here.
I am hugely supportive of this Bill and the TAT Bill. I think they are both trying to get
at the same problem, which is how do we better manage our industry and how do we
better bring our tourism numbers under control to decrease resident frustration,
making sure that when visitors come here, they are having a better time, because our
infrastructure is better managed and we have more room, et cetera. I am really
appreciative of the Department of Finance, Real Property Tax Assessment, and the
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Administration for going in this direction and being willing to cover the implementation
challenges here in doing this that I think is important for our island.

Council Chair Kaneshiro: Are there any other comments?
Councilmember Carvalho.

Councilmember Carvalho: In my discussion with Reiko and the team, we
are trying to be creative in trying to address this issue overall. It may not be big in
numbers, but the process and how we are moving forward on it is really something
positive. That was part of my individual discussion with them. Ijust wanted to mention
that. Of course, overall, knowing that the Reserve Fund is still in-place, I am happy
with that. This is just another opportunity for us. We are being creative. I am in
support of this, and I look forward to more discussion and positive results in this whole
endeavor.

Council Chair Kaneshiro: Does anyone else have any discussion? If not,
roll call vote.

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion for passage of Proposed Draft Bill (No. 2828) on first reading, that
it be ordered to print, that a public hearing thereon be scheduled for
August 18, 2021, and that it be referred to the Finance & Economic
Development Committee was then put, and carried by the following vote:

FOR PASSAGE: Carvalho, Chock, DeCosta,
Evslin, Kualil, Kaneshiro TOTAL — 6,
AGAINST PASSAGE: Cowden TOTAL -1,
EXCUSED & NOT VOTING: None TOTAL - 0,
RECUSED & NOT VOTING: None TOTAL - 0.
Mr. Sato: Six (6) ayes, one (1) no.
Council Chair Kaneshiro: The motion is carried. We will go back to the

top of page two.
COMMUNICATIONS:

C 2021-161 Communication (06/28/2021) from the Director of Finance,
transmitting for Council consideration, A Bill For An Ordinance Amending
Chapter 5A, Section 5A-1.20(b), Kaua‘i County Code 1987, As Amended, Relating To
Real Property Taxes (Real Property Tax Overpayment).

Councilmember Carvalho moved to receive C 2021-161 for the record, seconded
by Councilmember Kuali‘i.
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Council Chair Kaneshiro: This is an item that will come up later on our
agenda. Are there any questions or is there any discussion from the Members?

(No written testtimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to receive C 2021-161 for the record was then put, and unanimously
carried.

C 2021-162 Communication (06/28/2021) from the Director of Finance,
transmitting for Council consideration, A Bill For An Ordinance Amending
Chapter 5A, Sections 5A-12.9 And 5A-12.10, Kaua‘i County Code 1987, As Amended,
Relating To Real Property Taxes (Real Property Tax Appeals).

Councilmember Kuali‘i moved to receive C 2021-162 for the record, seconded
by Councilmember Carvalho.

Council Chair Kaneshiro: This item will also come up again on our
agenda as a Bill for First Reading. Are there any questions or is there any discussion
from the Members?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to receive C 2021-162 for the record was then put, and unanimously
carried.

C 2021-163 Communication (06/28/2021) from the Director of Finance,
transmitting for Council consideration, A Bill For An Ordinance Amending
Chapter 6, Section 6-1.3, Kaua‘i County Code 1987, As Amended, Relating To
Disposition Of Unclaimed Monies.

Councilmember Kuali‘i moved to receive C 2021-163 for the record, seconded
by Councilmember Carvalho.

Council Chair Kaneshiro: This item will be coming up later as a Bill for
First Reading. Are there any questions or is there any discussion from the Members?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to receive C 2021-163 for the record was then put, and unanimously
carried.

C 2021-164 Communication (07/01/2021) from the Director of Economic
Development, requesting Council approval to 1) apply for, receive, and expend State
funds, of an additional amount of $42,000.00 from the Hawai‘i Tourism Authority, to be
used for expenditures needed to provide Harbor greetings in Calendar Year 2022, and
2) indemnify the Hawai‘i Tourism Authority-State of Hawai‘i.
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Councilmember Kualii moved to approve C 2021-164, seconded by
Councilmember Carvalho.

Council Chair Kaneshiro: Do we have any questions from the Members?
We have Nalani online. Councilmember Cowden.

Councilmember Cowden: I was stunned to see this. I was not expecting
this, I think that is a better way to put it. Does that mean we are getting cruise ships
returning, and if so, when?

There being no objections, the rules were suspended.

NALANI K. KAAUWAI BRUN, Director of Economic Development (via remote
technology). The word is that the cruise ships may start returning in November. That
is just what we are hearing. We did not want to plan for any greetings until next year
in 2022. It is very up in the air.

Councilmember Cowden: Are we getting this just in case? Okay. I want
to say that I think the greetings have been excellent. As someone who has a high-focus
on the Agency on Elderly Affairs, it is such a win-win to have our kapuna there doing
great things. I do not have a problem with asking for this, but maybe in my concluding
statements...should I say it right now?

Council Chair Kaneshiro: You can ask questions now and you can say
other things in your final discussion.

Councilmember Cowden: I will save it for my final discussion.

Council Chair Kaneshiro: Are there any other questions from the
Members? Is there any final discussion? Councilmember Cowden.

The meeting was called back to order, and proceeded as follows:

Councilmember Cowden: Again, 1 appreciate our kipuna doing the
greetings. I am assuming it is probably going to be them doing it again. I am glad for
that. Ijust really need to say that when I look at the density of visitors that we have
right now, I sit there an estimate and I guessed at least three hundred (300) milling
around the tents in Princeville in a pop-up piece. I am glad for all who were there.
There were no masks being worn. We were out in the breeze. There is no behavior that
are aware of the challenges. Yes, we need to be moving back to things, but when we
have the comparative of a closed government...when we have no open government, but
we are going to be bringing cruise ships back to our island...they were a problematic
area in the past. Ijust want to acknowledge that I was very surprised to see this as an
agenda item before there has been public discussion. I might have missed it if it was
being told to the community that we are receiving cruise ships again in November. I do
not know if anyone else heard about this. This was the first hearing of this. I struggle
with this. We have a closed government, cruise ships, and open business at a heavy
level. T am not sure if anyone else feels any of that.
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Council Chair Kaneshiro: Council Vice Chair Chock.

Councilmember Chock: For the sake of discussion, I think this kind of
relates to the Car Rental Bill. The State regulates these cruise ships along with our
national partners as to when this activity will occur. From the County’s standpoint, we
have to do what we can to mitigate the impacts, as what you mentioned we are seeing
and experiencing around the island. While the discussion around the previous bill was
around revenue increasing, I think there is also the aspect of how it is we can, within
our control, mitigate the impacts of our visitors. It relates to some of what the County
is planning or has done in looking at how we move our visitors from place-to-place, via
shuttles and/or with parking. I do think it is appropriate and that we have to look at it
from our corner of it. I, too, agree with you that there is more need to look into it with
our state partners as to when this will get restarted.

Council Chair Kaneshiro: Councilmember Cowden.

Councilmember Cowden: I do not know if right now is the place to ask,
but I would like to see us have the State Department of Transportation before us and
really talk about what is the plan with cruise ships. That was a very strident part of
the problem in the past, and it is really uncomfortable for me to not be asked. Relative
to the last bill, I think that we absolutely need to address our carrying capacity. Maybe
I did my math wrong, but I looked at the volume of cars coming...when I did the math
of even tripling the rate of those properties, we are maybe looking at a quarter or
twenty-five cents ($0.25) per car. I am not sure if it will actually make any kind of
difference whatsoever in throttling back the number of cars on the road. People are not
going to notice a quarter. Comment was made that they will not notice nine dollars ($9)
a night and maybe, maybe not. Twenty percent (20%), yes, they will notice that. I will
be supporting this money for our kupuna to do greetings. I sure do want to talk to the
Department of Transportation, Harbors Division, because I do not like having
something like this just put in front of us. I have no problem with the Administration
or Nalani. Thank you. I have no problem there. When the Governor is determining
when we can have people in government and when we can open up and not be counting
all the people who actually have had COVID-19 towards our seventy percent (70%), it
is only being counted on vaccines, and not being counted on illness, which is a better
level of protection, I feel like we are not having an honest conversation and I am
frustrated to be discovering when we are opening our island to cruise ships just by
simply looking at my agenda. I am glad it went on the agenda, otherwise I would have
not known. Thank you. That is my strong opinion.

Council Chair Kaneshiro: Are there any other comments? For me, I will
say that again this is to receive and expend funds of forty-two thousand
dollars ($42,000) in Fiscal Year 2022 with the possibility of cruise ships coming back.
My opinion of cruise ships is probably a little different from Councilmember Cowden’s.
They are here for a day or two and they are not renting vehicles and driving all over the
place. They usually have shuttles to Kukui Grove. I think a lot of them book activity
tours with a lot of the activity companies on the island. They spend money in
restaurants. I see them walking on the street near Kalapaki Beach. I do not think they
are that intrusive. They provide economic stimulus and are here for a very short time.
I think as we are getting back to tourism, it is helping our restaurants and other
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businesses. It is helping create jobs. Our cruise ship inventory is way lower than it was
ten (10) years ago. I think ten (10) years ago, when I first moved back to the island,
possibly thirteen (13) years ago we had four (4) or five (5) cruise ships coming into
Kaua‘i. I think we are now down to one (1) or two (2) cruise ships arrive way less
frequently. It is what it is. This item is basically to receive and expend forty-two
thousand dollars ($42,000) from the Hawai‘i Tourism Authority in Fiscal Year 2022
with the possibility of cruise ships coming. It is for our greeters. A lot of them are
kiipuna who are there, and they play music, teach them how to sew lei, et cetera. I
think it is a great welcoming for people coming off of the cruise ships. They probable
ask our kupuna a whole bunch of questions about where to go and what to do. Those
are the very appropriate people to be asking for that type of resources. I am in favor of
this. Does anyone else have any comments? Councilmember Evslin.

Councilmember Evslin: I also support this. I am not big fan of cruise
ships, but I am always a big fan of accepting money from the Hawail Tourism
Authority, the State, or anyone else wanting to give us money that will go directly
towards local jobs, especially when those jobs are helping to educate tourists on how to
be better visitors or stewards of our island. I am definitely in support of this.

Council Chair Kaneshiro: Councilmember DeCosta.

Councilmember DeCosta: Thank you, Nalani. Another thing the four (4)
of us learned at the NACo Annual Conference is that the Office of Economic
Development within any county is almost the most important besides the Department
of Finance. Nalani, thank you for running this Office and for doing such a great job. I
believe yesterday you had some loud cheering at the Mayor’s Luncheon. I just wanted
to recognize all of your efforts. Thank you.

Council Chair Kaneshiro: Does anyone else have any final discussion?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to approve C 2021-164 was then put, and unanimously carried.
Council Chair Kaneshiro: The motion is carried. Next item.

C 2021-1656 Communication (07/06/2021) from the Housing Director,
requesting Council approval of the indemnification provision contained in the Grant of
Easement to Kaua‘l Island Utility Cooperative for electrical service to the Pua Loke
Street Affordable Housing Project.

Councilmember Kualii moved to approve C 2021-165, seconded by
Councilmember DeCosta.

Council Chair Kaneshiro: Do we have any questions from the Members?
Is there any final discussion from the Members?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)
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The motion to approve C 2021-165 was then put, and unanimously carried.
Council Chair Kaneshiro: The motion is carried. Next item.

C 2021-166 Communication (07/07/2021) from the Fire Chief, requesting
Council approval to purchase unbudgeted equipment utilizing the Kaua‘li Fire
Department (KFD) Prevention Bureau Plans Review Account (F12017,
251-1103-566.88-01) for an estimated cost of $80,000.00, for one (1) 4-Door Crew Cab
4x4 Truck with camper shell and Emergency A/V Equipment for the KFD Prevention
Bureau.

Councilmember Kualii moved to approve C 2021-166, seconded by
Councilmember Carvalho.

Council Chair Kaneshiro: Do we have any questions from the Members?
Councilmember Cowden.

Councilmember Cowden: Thank you for being here. I am sure that we
need this item. Is this somehow getting shifted from a different part of the budget? Is
this asking for a money bill?

There being no objections, the rules were suspended.

STEVEN R. GOBLE, Fire Chief (via remote technology):  No, it is not asking
for a money bill. This is coming from one of our special revenue accounts that is from
fees we collect for Fire plans review. The specific purpose of this account is to support
our Fire Prevention activities within the County.

Councilmember Cowden: Okay, thank you.
Council Chair Kaneshiro: Councilmember Kuali‘i.
Councilmember Kuali‘i: Is this part of a replacement? Is there an

existing vehicle that is old and needs to be replaced?

Chief Goble: Yes. This will be replacing a 2005 vehicle that
is currently in our fleet and is not meeting the needs of our Bureau, both from a
reliability and functionality standpoint. This vehicle will enhance our capabilities to
respond more effectively primarily in our fire investigation activities. It will be outfitted
with a small water tank and pump to help us in the event that any hot spots flare up
during our investigations. It will be a 4x4 vehicle to improve our access. Also, the
emergency audio visual are the lights and sirens that will allow us to respond in
emergency mode and have an emergency presence on the scene as well. A secondary
application of this is in support of our fire safety trailer, as well. It gives us another
option for transporting that fire safety trailer throughout the community.

Councilmember Kuali‘i: Thank you.



COUNCIL MEETING 45 JULY 21, 2021

Council Chair Kaneshiro: Are there any further questions from the
Members?

The meeting was called back to order, and proceeded as follows:

Councilmember Cowden: I just wanted to acknowledge Jeremie Makepa
and his efforts. Mahalo for what you do.

Council Chair Kaneshiro: Councilmember DeCosta.

Councilmember DeCosta: I am a big fan of Jeremie, myself. I am actually
a big fan of Chief Goble and the foresight that you have. I learned so much from the
NACo Annual Conference. We went to one of those public lands and fire prevention
seminars and a lot of the wilderness areas are not being managed like they used to be.
There is less clear cutting and more environmentally protected areas where the brush
is left unattended. Ilook down on the west side at the mountain area between Waimea
and Kekaha, and the Agribusiness Development Corporation (ADC) lands are
unmanaged with tall, dry grass for miles. I can only imagine how hard it would be to
send our Fire Department to areas with no roads in a vehicle without 4-wheel drive. I
am honored and impressed by the foresight of Chief Goble, Jeremie Makepa, and all of
the firemen for doing what you do. Thank you.

Council Chair Kaneshiro: Is there any further discussion?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to approve C 2021-166 was then put, and unanimously carried.

Council Chair Kaneshiro: The motion is carried. Next item.

C 2021-167 Communication (07/08/2021) from the Director of Finance,
transmitting for Council consideration, A Bill For An Ordinance Amending
Chapter 5A, Kaua‘i County Code 1987, As Amended, Establishing A Commercial
Vehicular Rental Real Property Tax Class.

Councilmember Kuali‘i moved to receive C 2021-167 for the record, seconded
by Councilmember Cowden.

Council Chair Kaneshiro: We already saw this proposal earlier today.
Are there any questions or is there any discussion from the Members?

(No written testimony was recetved and no registered speakers requested to
testify regarding this agenda item.)

The motion to receive C 2021-167 for the record was then put, and unanimously
carried.
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C 2021-168 Communication (07/08/2021) from the Director of Finance,
transmitting for Council consideration, A Bill For An Ordinance Amending
Chapter 5, Article 4, Kaua‘i County Code 1987, As Amended, Implementing A County
Transient Accommodations Tax.

Councilmember Kuali‘li moved to receive C 2021-168 for the record, seconded
by Councilmember Carvalho.

Council Chair Kaneshiro: Again, we deliberated on the actual Proposed
Draft Bill for first reading earlier today. Are there any questions or is there any
discussion from the Members?

(No written testtimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion to receive C 2021-168 for the record was then put, and unanimously
carried.

Council Chair Kaneshiro: The motion is carried. Next item.

Proposed Draft Bill (No. 2825) — A BILL FOR AN ORDINANCE AMENDING
CHAPTER 5A, SECTION 5A-1.20(b), KAUAT COUNTY CODE 1987, AS
AMENDED, RELATING TO REAL PROPERTY TAXES (Real Property Tax
Overpayment)

Councilmember Kuali‘i moved for passage of Proposed Draft Bill (No. 2825) on
first reading, that it be ordered to print, that a public hearing thereon be
scheduled for August 18, 2021, and it be referred to the Finance & Economic
Development Committee, seconded by Councilmember Cowden.

Council Chair Kaneshiro: Are there any questions or discussion from the
Members on this item?

Councilmember Cowden: This question is for Reiko, I believe. Thank you
for our pre-conversation on this. I just want to acknowledge with you that you received
my communication that I am going to want to amend this Bill. The ten (10) business
days period is too short, right? Most people are going to miss that, so it is convenient
for us to apply it to the next year, but it might not be convenient for the resident or
landowner. You received that communication, correct? We talked about that.

There being no objections, the rules were suspended.

Ms. Matsuyama: Yes, we talked about it informally, but I did not
receive anything formally from you.
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Councilmember Cowden: Okay. I will be sure that you get the formal
communication from me.

Council Chair Kaneshiro: Are there any other questions from the
Members on this item? Is there any final discussion? If not, we will take a roll call vote.

The meeting was called back to order and proceeded as follows:

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion for passage of Proposed Draft Bill (No. 2825) on first reading, that
it be ordered to print, that a public hearing thereon be scheduled for
August 18, 2021, and that it be referred to the Finance & Economic
Development Committee was then put, and carried by the following vote:

FOR PASSAGE: Carvalho, Chock, Cowden,
DeCosta, Evslin, Kuali‘l, Kaneshiro TOTAL -7,
AGAINST PASSAGE.: None TOTAL -0,
EXCUSED & NOT VOTING: None TOTAL -0,
RECUSED & NOT VOTING: None TOTAL - 0.
Mr. Sato: Seven (7) ayes.
Council Chair Kaneshiro: The motion is carried. Next item.

Proposed Draft Bill (No. 2826) — A BILL FOR AN ORDINANCE AMENDING
CHAPTER 5A, SECTIONS 5A-12.9 AND 5A-12.10, KAUAT COUNTY CODE 1987,
AS AMENDED, RELATING TO REAL PROPERTY TAXES (Real Property Tax
Appeals)

Councilmember Kuali‘t moved for passage of Proposed Draft Bill (No. 2826) on
first reading, that it be ordered to print, that a public hearing thereon be
scheduled for August 18, 2021, and it be referred to the Finance & Economic
Development Committee, seconded by Councilmember Carvalho.

Council Chair Kaneshiro: Are there any questions or discussion from the
Members on this item? If not, any final discussion? Councilmember Cowden.

Councilmember Cowden: Again, this is another item that I am looking to
amend. The process of working with the Board of Review, while I do not have a problem
in the increase to seventy-five dollars ($75) for an appeal, I do want to really look at...I
will be asking for amendments to look at the process. My experience is that for some
people it is overwhelming and can very much lead to loss of land ownership.
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Council Chair Kaneshiro: Does anyone else have any comments? If not,
we will take a roll call vote.

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)

The motion for passage of Proposed Draft Bill (No. 2826) on first reading, that
it be ordered to print, that a public hearing thereon be scheduled for
August 18, 2021, and that it be referred to the Finance & Economic
Development Committee was then put, and carried by the following vote:

FOR PASSAGE: Carvalho, Chock, Cowden,
DeCosta, Evslin, Kualil, Kaneshiro TOTAL -7,
AGAINST PASSAGE: None TOTAL — 0,
EXCUSED & NOT VOTING: None TOTAL - 0,
RECUSED & NOT VOTING: None TOTAL - 0.
Mr. Sato: Seven (7) ayes.
Council Chair Kaneshiro: The motion is carried. Next item.

Proposed Draft Bill (No. 2827) — A BILL FOR AN ORDINANCE AMENDING
CHAPTER 6, SECTION 6-1.3, KAUAT COUNTY CODE 1987, AS AMENDED,
RELATING TO DISPOSITION OF UNCLAIMED MONIES

Councilmember Kuali‘i moved for passage of Proposed Draft Bill (No. 2827) on
first reading, that it be ordered to print, that a public hearing thereon be
scheduled for August 18, 2021, and it be referred to the Finance & Economic
Development Committee, seconded by Councilmember Cowden.

Council Chair Kaneshiro: Are there any questions or discussion from the
Members on this item?

Councilmember Cowden: As has been shared in our informal
conversation, I am also going to be looking for an amendment on this item. For the
larger numbers...the one year window, I want to look at the breakdown of the larger
numbers versus smaller numbers. That is something I am going to be putting into an
amendment for Committee.

Council Chair Kaneshiro: Is there any other discussion from the
Members? If not, I will take a roll call vote?

(No written testimony was received and no registered speakers requested to
testify regarding this agenda item.)
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The motion for passage of Proposed Draft Bill (No. 2827) on first reading, that
it be ordered to print, that a public hearing thereon be scheduled for
August 18, 2021, and that it be referred to the Finance & Economic
Development Committee was then put, and carried by the following vote:

FOR PASSAGE: Carvalho, Chock, Cowden,
DeCosta, Evslin, Kuali‘i, Kaneshiro TOTAL -7,

AGAINST PASSAGE: None TOTAL - 0,
EXCUSED & NOT VOTING: None TOTAL -0,
RECUSED & NOT VOTING: None TOTAL - 0.

Mr. Sato: Seven (7) ayes.

Council Chair Kaneshiro: The motion is carried. Next item.
EXECUTIVE SESSION:

ES-1055 Pursuant to Hawai‘li Revised Statutes (HRS) Sections 92-4 and
92-5(a)(4), and Kaua‘i County Charter Section 3.07(E), the Office of the County
Attorney requests an Executive Session with the Council, to provide the Council with
a briefing, discussion, and consultation regarding the Quarterly Report on Pending
and Denied Claims. This briefing and consultation involves consideration of the
powers, duties, privileges, immunities, and/or liabilities of the Council and the
County as they relate to this agenda item.

ES-1056 Pursuant to Hawailt Revised Statutes (HRS) Sections 92-4 and
92-5(a)(4), and Kaua‘l County Charter Section 3.07(E), the Office of the County
Attorney requests an Executive Session with the Council, to provide the Council with
a briefing and request authority for a possible settlement proposal claim filed by
Kaua'‘i Island Utility Cooperative and related matters. This briefing and consultation
involves consideration of the powers, duties, privileges, immunities, and/or liabilities
of the Council and the County as they relate to this agenda item.

Councilmember Chock moved to convene in Executive Session for ES-1055 and
ES-1056, seconded by Councilmember Cowden.

Council Chair Kaneshiro: Are there any questions or discussion from the
Members on this item? We will take the Executive Sessions at the end of the day.

(No written testimony was received and no registered speakers requested to
testify regarding these agenda items.)

The motion to convene into Executive Session for ES-1055 and ES-1056 was
then put, and unanimously carried.

Council Chair Kaneshiro: Seeing no further business and hearing no
objections, this Council Meeting is now adjourned.
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ADJOURNMENT.

There being no further business, the Council Meeting adjourned at 11:34 a.m.
Respectfully submitted,

e

SCOTT K. SATO
Deputy County Clerk
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